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UNITED STATES DEPARTMENT OF AGRICULTURE 
Rural Electrification Administration 
Finance Division 
St. Louis 2, Missouri 


CIASSIFICATION OF REA ACCOUNTS 
SSS SSS 


Text No. 14 
(Revised ) 


1. INTRODUCTION 


The Manual of Accounts prescribed for REA borrowers is based on the Federal 
Power Commission Uniform System of Accounts. 


2. ACCOUNT NUMBERS AND NAMES 


The account classification includes a descriptive title as well as a number 
for each account. Use is made of decimals in connection with the account 
numbers in order to provide elasticity. For example, Account No. 103 - 
Construction Work in Progress is subdivided into two or more accounts, such 
ass 


103.1 - Construction Work in Progress - General 


103.2 - Construction Work in Progress - Special Construction 
105.3 - Construction Work in Progress - Force Account 


103.4 - Unclessified Electric Plant in 
Service 


To provide further analysis it may be desirable to subdivide Account 103.3 into 
two accounts, namely: 


103.3-A - Construction Work in Progress - Member Service Extensions 
103.3-B - Construction Work in Progress - Force Account 


At this point it might be well to mention that it is important to become 


familiar with account titles and account numbers in order to perform the 
bookkeeping functions for REA borrowers with maximum efficiency. 


The selection of account numbers for the various accounts Is paged on a logical 
plan to provide easy reference. For instance, the 100 serics of accounts repre- 
sents asset and deferred debit accounts; the 200 series contains liability, net 
worth, and reserve accounts; the 500 series embraces electric plant accounts; 
etc. 


3. DISCUSSION OF ACCOUNTS 
The accounts in the general ledger are arranged in numerical order. For the 


purpose of discussion in this text, they are segregated into the following 
classifications: 


CLASSIFICATION OF REA ACCOUNTS 


<== Pence 
Text No. 14 
BALANCE SHEET ACCOUNTS 


ASSETS AND OTHER DEBITS; 

Investment and Fund Accounts 

Current and Accrued Assets - 

, Deferred Débits - : i 

Electric Plant Accounts. Rann at de Nee outs 
LIABILITIES AND OTHER CREDITS: ~~ } 

en and Accrued Liabilities: -..«".- 

Deferred Credits ; 
Long- Toxm Debt 


‘ RESERVES :. 
Reserve for Depreciation of Electric Plant 
Reserve for Uncollectible Accounts» 
Other Roserves 


NET WORTH: 
Moiberships Issued 
Memberships Subscribed 
Contributions . 
Surplus (Deficit ) 


REVENUE 4 AND EXPENSE ACCOUNTS © 


' seesiane eo aey: 
Operating Expenses. 
Other Income _ 
Income Deductions 


Details on tho use of cach account and subdivisions thereof are contained 

in the "REA Manual of Accounts," which ig mado availablo to every REA-financed 

' system. It is anticipated that the REA Manual of Accounts will bo used as a 

_reference in connection with the. study of this course, The following discussio: 
will po’.of a general nature. ; 


is e ASSETS we) 
CF ) Investment and Fund iach ehLEN 


110 - Other Physical Proporty - 

111 - Investments in Associated Companics 

lie - Other Investments 

1ik,1 - Long-Term-Debt-Fund Cash - Fedoral Agoncics 
114.2 - Ronowal-and-Replacement-Fund Cash 

114.3 - Other-Special-Funds Cash 


pele 


CLASSIFICATION OF REA ACCOUNTS 
ee 


Toxt No. 1 


The first three classifications are cstabl coy ad for the purpose of 

(a) indicating the cost of other physical p perty not used in utility 
service, (b) book cost of investments in eaustties in associated 
companics held as long-term investmonts, and (c) book cost of invest- 
ments or advances to non-agsociated commanics which aro not of a 
tenporary nature. 


The lit. series of accounts includes all cash or investments sot aside 
for (a) 114.1, liquidation of long-torm debt; (b) 114.2, providing 
funds for contingoncies such ag repairs of pian’ damaged by storms; and 
(c) 124.3, other purposes. 


(2) Current and Accrued Assots 


120 - Cash 
lel - Special Deposits 


lee - Petty Cagh 
124 - Temporary Cash Investments 
124 - Notes Receivable 


125 - Accounts Receivable 

ley - Membership Subscriptions Rodel wenn : 
123 - Interest Receivable 

12¢ - Rents Reccivablo 

151 - Matorials and Supplics - Electric and Resale 

132 - Prepaynents 

153 - Other Current end Accrued Assots 


These accounts dcal with those types of assots which it is anticipated_ 
will be converted into cash within a poriod of one year or icss. It 

1 be noted that some of the current and accrucd assct accounts ar 
already in the form of cash or cash investments. It will be furthor 
noted that Account 124 - Notes Receivable, may contain an amount that 
ig due and hapabits within a poriod of one year and also an amount that 
may be due within a longer period, such as a note due and payable 
boyond the period of a year. Tho balance in Account 125 - Accounts 
Receivable, represents accounts that arc: intended to be converted into 
cash through the collection of indebtedness. It should bo further noted 
that Account 132 - Prepayments, may contain amounts that are to be ab- 
sorbed as part of future operating cxpense within a poriod of one or 
more years. In connection with Account 132 - Prepaymonts, it should bo 
understood that any prepaymonts or advance payments to bo applied against 
long-torm debt should be considered for balance shecot purposos as dc- 
ductions from Long-Term Debt - 213. 


(3) Deferred Debits 


i140 - Unamortized Debt Discount and Expense 
1k1 - Extraordinary Property Losses 
142 - Preliminary Survey and Investigation Charges 
Retirement Werk in Progross 
14.5 .- Other Work in Progress 
Othor Deferred Debits 
Ls 
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CLASSIFICATION OF REA “ACCOUNTS 
a ne 
Text No. lt 


Under Deferrod Debits are included accounts which are not to be absorbed 
in any particular accounting period, the total amount being applicablo 
to one or more accounting periods. Deforred Debits may include assots 
and “toms of an expense nature to be written off over sub: sequent . 
accounting periods. Account lke - Preliminary Survey and Inves stigatio 
Charges, will contain charges for digbursements made prior to, actual 
construction and are known as preallotment items. n the event the 
articular section of line is determined feasible then the costs of 
prolininary surveys and investigations are included as part of the cost 
of tho section of line and are capitalized. If the section is not 
constructed, those charges should be written off to Surplus. ~ 


(:) Eloctric Plant Accounts 


100.5 =~ Electric Plant Acquisition Ad justmonts 
105 ~ OR ciset Se EE in Progress 
108 += Other Utility Plant 


Intangible Plant 
301 =- Orgenization': 
BOUL - Fra inchises and emer 
303 ~ Miscellancous ey ER Plant 


eee Pla nt* 
Internal Coribustion Engine. Production 
530 . - Land and Land Rights 
351° - Structures and.Inprovements. _..., 
332  - Fuol Holdors, Producers. and Accessorics 


“333 - Internal Combustion Hngines._ 
354° - Generators st eet 
5355 - -'Aceessory Electric . Equipment 
336 -'Misccllancous Power Plant Equipment 
Transmission Plant* 
30  - Tand and Land Rights 
34) -»- Cloaring-Iand and Rights- of -way 
342 - Structures and Improvements 
343  - Station Equinnent 
34 - Towers and Fixtures 
345  - Poles and Fixtures 
446 - Overhead Conductors and Devices 
Distribution Plant 
e158) - Iand and Land Rights 
ood - Structures and Improvenents 
bp es - Station and Storage Battery Equipment 
354 = Poles, Towerg and Fixtures 
355 - Overhead Conductors and Devices 
3508  - Idne Transforners 


359 - Services 


*Yor other Genorating and Transmission instructions, refer to Federal 
Power. Commission Uniform System of Accounts. 
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Distribution Plant (Cont.) © 


360° + Moters 

361 - Installations on Consumers! Premises 
362 - Leased Property on Consumers! Premises 
353 = Street Lighting and Signal Systens 


Other Electric Plant Accounts 
Ol - Electric Plant Purchased 
92 - Electric Plant Sold 


Undor this caption are included all cloctric plant accounts such as 
Intangible, Production, Transmission, and Distribution accounts. 

REA Systems generally uso the 400 serics in the General Ledger to 
reflect analysis of plant cost instead of Account 100.1 - Electric 
Plant in Sorvice. The intengible plant accounts, 301 - Organization 
Costs and 303 - Miscollancous intangible. Plant, consist of itoms such 
as initial legal fees and misccliancous expense incurred in connection 
with tho organization of an electric cooperative. Legal oxpense 
«incurred by the mergor or consolidation of a cooperativo or corporation 
will also be charged to Account 303. Paynents for franchisos and 
consonts affecting the acaulsition of any type of electric plant are 
charged to Account 302 - Franchisos and Gonsents. The intangible pliant 
accounts are used by 211 systena irrospective of whether they are 
transnission, gonorating, or distribution systeons. 


Provision is made for the acquisition of any type of clectric plant 
“such as a production, transmission, or distribution system acquired as 
an operating unit, and the cost is recoréod.in Account 391 - Hlectric 
Plant Purchased, pending the final distribution of the purchase price 
‘to the appropriato accounts. In the event that any part of the electric 
plant which constitutes an operating uriit is sold, the salo value for 
this type of transaction is recorded in Account 292 - Electric Plant 
Sold, ponding the cormletion of the proper accounting for the trans- 
action. 


(5) General Plant Accounts 


- 


370 - Lend and Iand Rights 
.371L + Structures and Daprovernents 
4{2 = Office Parniture and Ecuipnont 


575 - Transportation Equipment 


574 - Stores Equipment 

375 - Shop Hquipnent 

376 - Inboratory Equipment 
477 - Tools and Work Equipment 0 . 
375 - Comnication Equipment 

379 - Miscellancous Equipment 
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These accounts are charged with the cost of land: nae ice buildings; 
wnitnre and equipment: transportation equipment such as auto- 
mobiles, trucks, trailers, etc.; tools and work seaienents stores, 

and iaboraeeee ecuipment ; and miscellaneous equipment used in tho 
oneration of a system. They are used by all types of operating systcns. 
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LIABILITIES AND OTHER CREDITS 
Oe ee re a tte ee rain eet ree ee 


(1) Current and Accrued Liabilities 


- Notes Payable 
- Accounts Payable 

- Matured Long-Term Debt 
Matured Interest 

- Consumers!’ Deposits 

- Taxes Accrued 

- Interest Accrued 

~ Other Current ‘and «J 
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Included under Current and Accruod Liabilities, are thoso itenas represent- 
ing obli gations which are gonerally payable within’a_ od of one 
year or less. These accounts nay includo liabilities which aro duo. 
beyond a poriod-of one year. Agi an 6xariple, Account 229 - Interes 
acerved, may include interest due in less than a yoaor and interest duo 
beyond the period of a years Under this cinssification thore are 
aiso included liabilities for which. paynent is not. contomplated 
ubure,. As Aas exariple, tho Liability ropre esonte ad 
S 


9 
=, 
Q 
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the immediate f by. 
Account 227 - Consumers! Deposits, is includcd uncer this classifica- 
tion inasrmch as it: is in foe natiro of a domand dopogit. -It weuld be. 
proper in the balance shect t ant stinguish between items duc: -and 
payable within a year and ‘th due.in: a xkonger. period: of ARS wey 
aro containcod in tho sane account. eI REG R” * ac 


2:1 - Consumers! Advances for Construction 
2.2 - Other Deferred Credits ait 


Under deferred credits there ghovl2 genernlly.be ineluded those itens 
in the nature of income which are not entirely applicable to-any one 
od, but which should be applied over ‘the periods in 
its accrue. These may also include amounts paid in 
suners’ cnergy bills, a portion of which is to be 

nth as cnergy bills becone due. 


advance for cor 
applied cach ri 
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(5) Long-Term Debts 


213 - Long-Term Debt, - REA Co SoLCRG tor and Taba lation 
155 - Allotment Available from REA - Construction and Installation 


CLASSIFICATION OF REA ACCOUNTS 
Text No. 1 


This classification represents the liability for advances made by RDA 
- to the system. These advances consist of amounts used for construction 
puypoges and are credited to Account 215.1 - Long-Term Debt - REA 
Construction. Advances made for wiring and plumbing purposes are credited 
to Account 213.2 - Long-Term Debt - REA Installation. These accounts 
may contain obligations which are dve in less than a year. For bala..ce 
gshect puxposes only, the amounts may be segregated ag to the total 
emount due within a year and that due beyond a yoar. 


~ 


Account 135 - Aliotment Available from REA, must be considered in 
determining the amount of long-term doht for balanco sheet purposes. 
Account 213.1 includes the full amount of the allotments before advances 
ave made, At the timo Account 213.1 is credited, Account 145.1 is 
debited for the full amount. of the allotments. he advances. are 

rece.ved from REA, the Construction Cash Account ig debited and the 
Allotricnt Avai lable account is credited. Tho balance in Account 135.1 - 
Allotment Availabic, will reflect the amovnt of unadvanced funds on 

the allotments. fccount 229.4 - Interest Accrued - Deforred - REA 
Construction, represents intorest charges on advances made and is also 
considered a part of the long-term debt. Ags stated under "Current and 
Accrued Liabilitios,” this account may contain both current and long- 
term debt items. pene payments 2 REA on long-term obligations, 
commonly referred to 1s "“cushions-of-creiit," in reality represent a 
reduction of the lonz-torm debt, but are classified under current and 
accrued assets since they my be applicd against obil cations maturing 
during a current period. For balance sheet purposes, however, advance 
st i i on long-torm debt aro deducted from the’ gross obligation. 


~ 
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In order to dotermine the true long-term obligation, the following form:la 
ig aeons 

213.1 - Long-Term Debt - REA Construction $100, 000.00 
Add 229,4 - Interest Accrued-Deferred - REA Construction 6,000.00 
: | $106, 000-00 

Less 132.5 - peers on Long-Term Dobe - REA 

/  .*:. Construction . $ 5,000.00 ; 

135.1 - Allotment Availablo from REA - Construction _10,000.00 = 15,000,00 
- Total Construction Obligation $ 91,000.00 
Add 213.2 - Long-Torm Debt - REA Installation 1,000.90 
Total Long-Term Debt Obligation Rice Me APRON CANTO 


C. RESERVES 


e 


Reserve for Depreciation of Electric Plant in-service 

Roserve for Amortization of Iimited-Term Electric Investments 
Reserve for Amortization of Rloctric Plant Acquisition Adjustments 
Reserve for Depreciation and Amortization of Other Property 
Reserve for Uncollectible Accounts 

Reserve for Amortization of Long-Torm Debt 
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Certificates should be issued evidencing that. fact. 
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Under this heading. aro included: roservés for ‘depre cclation. of. aaaepie 
plant accounts, reserves for uncollectible: consumer Spee and other 
miscellaneous reserves. © . 


The noes Staten resorve or allowance, to the extont that it. measures 

a careful and reasonable cstimate of acerved depreciation, should be 

interpreted not as a truco rescorve © such as may be provided by an 
appropriation of surplus, but rather as a valuation account, reducing the 

gross book Mite of tho various agsots to which it applics.. 


The: reserve ostablishod for unc collectible consumers! accounts represents 


Rew de som LoHee tn? “connection with consumers! accounts, a No 


i] 
‘ 


Some systons may fina te neccessary to open, "Pundod roservos' br that is 
to say, the reserve account may be offset by actual cash ‘doposits and /or 


investments. in securitics. 
NET WORT 


200 - Memberships. Issucd ° 
204 -~ Memborshivs Subscribed but Unissucd 
.- 265 - Contributions in Aia of Construction and, for. Debt Sorvico 
270, - Capital Surplus — ; 
efie-~ Harned Surplus 
- LOL. + Miscellaneous, Credits to Surplus 
-i2h .. Miscellanoovus Debits to Surplus 


(%) Investment of Members 


Soa foos nay bo paid either in full at the timo of subscription 


4 


or on an instalment basis. Where payment is in full, , Mombership 


i 


‘Memberships for which certificates have been issued are recorded i 


Necount 200 - Memberships Issued. Menborships subscribed for and fet 
fully paid may be recorded by @ Aebit to Account 127 - Membership 
Subscriptions Recéivable and a credit to. hecount 204 - Memberships. .. 
Subscribed ‘but Unissued. Pe adic payments are then credited to 

Accourtt 127 until the subscription is. ae Then,, with the approval “of. * 
the board of directors, a cc fa cate ig issued-and.a journal entry is 
made. dcbiting Aecount 204 - Memb« erships ‘Subscribed but Unissued, and 
crediting Account 200 - Memberships Issued. te aN ea 


ori (®) 
5 3. 4% 
Lp 
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(2) Contributions in Aid of Construction 


The 


lis account should inclivle tho “value of Shogo i items, such as.cash, 
labor, or material, which: are con ntributed in. their entirety. 
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ag paynent of construction cos $s... Ag an example, if a member should 
put id and donate all or'e part of an oxtension,. the value cf the 
portion donated would be credited to thig account. 


(4) Gonsumers! Contributions for Debt Sorvice 


This account shovld include all amounts billed to consumers as 
Nanortization charges" for the express purposo of servicing long-term 


(4) Capital Surplus 


Included in this accouwzt should be cagh donated or the valve of property 
arising from other than coristruction activities, such as land donated 

as site for an office building and any othor contributions received 
whicn are not related AAPA gee Ver rOn and do not create obligations for 
repayment. Thore may also be included any amounts arising from the 
cancelation of nenbgrship aati ficates whon cash refunds are not made to 
the meonbors. . Pes semi 


(5) Earned Surplus 


Thig account shovld include all surplus derived fron carn 
direc ctly or indixvectly connected with operations. 


(6) Mise ellancous Credits to Surplus 
Mis BC ella 3nooUs_ Debits to Surplus 


The purpose of these accounts *s to provide analyses of all debits 
and credits dvring the accounting person bikie See sa ‘octly affect theo 
of tho organization. 


At the time of closing the books for the accounting period, the 
balances of these accounts should be transferred to Account 271 - 
Larnod Surplus. 


REVENUE AI) EXPENSE lS S 
SON NN SAT A eos HU OU ND 


Theo eae and non-operating revenue and expense accounts arc 
closed directly.to Account 271 - Earned Surplus, at the end of the 


ag period.. ' 
(1) Operating Revonue. Accounts 

(a) Sale of Blecher ie Energy 
600) Rebidential gales. 
601 - Rural Saleg 


GOl,1 - Rural Sales - Farr 
y 601.2 - Rural Sales - Non-Farm 


-Ge« 


BP nS ore 


CIASSTFICATION OF REA ACCOUNTS 


Text No Brac Bi 


(a) Salg. of Mectric Trorgy “(Cont. ) 


602 - Comercial nae Industrial Sales 
602.1 - Commercial and Industrial Sales “- Smail 
602.2 - Commercial and Industrial Sales - Large 

603 - Public Street and Highway Lighting 

604 - Other Sales to Public Authoritics 

505.- Sales to Othor Electyic Utilities 

605 - Sales to Other REA Sygbonr . . 

608 - Othor Saleg 


(b) ° Other Electr ic Revenues 4 

610° = Rent® fron Electric Prosar 

612 - Consumers! Forfeited Discounts end Penalties 
615 - Miscellaneous Electric Revonues 


Ag indicated above, Operating Revenue accounts are segregated to show 
revenue from the Sale of Electric Energy andvoshor Electric Revenue. 

It ig bolicved tho titles of the various accounts are self-explanatory, 
except pet ene Account 615 - MisceLlancous Elect tric Revenucs. This 
account ghall include revenuc derived Tron elo etric operations but nos 
included in’any of the foregoing Rovonte Now yur aa it snould include 
such items as foos and chargos for changes, con peed and disconnoctior 
of services, profits on salcs of mitorial and supplics not purchascd 
for resale; otc: The mothod oi recording sales ‘im those accounts will 


c. 


pe oxplained fuily in a ‘subsequent text. 


(2) Operating Expense Accounts Be: 


’ 


a2 


(a) Production Operation Expenses - Internal mibustion 
Operation, Suporvision and: Engincerin ng 

- Station Labor . 

Engine Fuel 

- Supplics and Expenecs 
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f.ccounts ite to 730, inclugive, reflect tho cost of operating 

a Paror LUCTL a Seta Ineluded in these accounts are: such ex- 
enscs ag He rl igetteiece Wun and traveling aid incidental 
pear ans of engincers and other employees engaged in super- 
vising and directing the operation of the generating plant. 


- 


Salarics of employees engaged in the delivery of fuel to the 
cngine; salarics of omployces operating electric cquipment, 
including switchboards, fceder terninal ae generators and 
other cauipment; cost of engine fuel such as gas, oil, kerosene 
and gasoline used in internal combustion engines; and other 
supplics used and expenses incurred in the operation of the 
couse cating station, such as water, dynamo brushes, MB ee: 
rn glasses, gaskets, packing, hand tools, washers, otic., ar 
also provided for. 
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(b) Production PEE enAnCe PEEL ane Combustion 


731 - Maintenance oyreceltoe ak Geet asenina 

732 - Maintenance of Structures and Improvements 

733 - Maintenance of Fuel Holders, Producers and Accessories 
734 - Maintenance or Generating and ‘Electric: ‘Equipment . 


sae dewree 8 ee OF ten 


These accounts include the cost of labor, materials, .overhead, 
and other expenses incurred::in. the maintenance. of internal com- 
bustion engines, power generating stations, buildings, :structures, 
fixtures and improvements, storage tanks, generators, pug other 
internal combustion eyperahens ree: SUS Sy ia 


(c) Other Produietion, pense’ 


738 - Purchased Power Phy cle TE eR CR ee 

Th: + Obhos EERE sa ge ie acne 
Account 738 - Purchased Power reflects the cost of electricity 
purchased for resale. The records should show-bg months the: 
demands and. demand charges and ‘the } ici lowatt-hourae and ET ge8 
thereof under each appEghase BOnEEAG Le . 4 


(a) mae iced on mised eee es 


743 - Operation Supervision and Enginecring 

745 - Operation of S toabhovigys jar til ae eee tee 

Tia < Opapeticn Be Tanés pee ea) AION, . hes Oh gS 1 ae od aoe 
Accounts 743 to Th6 roflect anes cost of copores ing ‘tho eateatiae can 
plant. Included in these accounts are galarics; transportation; 
station labor; station supplies; and expenses incurred in the 
operation: of transmissicn substations and switching sta%ions, 
such as building scrvice, communication service, lubricamts and 
waste, moter supplice, eae rec rds, office supplies, ste. | 
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(0 ) Transmisgion Maintenance Expenses 


“747 = Mdintenance Supervision and npeetser arte 
749 - Maintenance of Station Equipment 
750 - Maintenance of Transmission Lines 


Accounts 747 to 750 reflect the oxpenses incurred in the 
maintenance of transmission-sysetems,, such as salaries, trans- 
portation, materials, and other miscellanéous expenses. 


(f) Miscellanoous Transmission Expenses 
ay ; 


(59 - Ronts 
' | ons 
Account 753 includes all rents of property ‘of others uscd, 
eect or operatcad in connection with the transmission 
ystom, including payments for the use of public or private 
Taha reservations for transmission line rights-of-way, and 


also amounts paid to others for transmission of ‘cnergy for tho 
corporation. 


(g) Distribution Bast ie Expenses 


756 - Qpeketion Supervision and ‘Enginocring 

759 - Operation of Stations 

761 - Operation of Lines | 

762 - Services on Consumers! Premisos atts 

763 - Operation of Strect Lighting: and Signal Systems 


Accounts 756 to 762 include the cost of enor ‘supplics, 

and other expenses incurred in the operation of the distri bution 
system, including labor and other miscellaneous expenses. In 
thesc accounts are recorded salarios and wages of employees 
engaged in the operation of the distribution systom, including 
labor costs incident to resetting, changing, testing, or re- 
locating meters and transformers; trimming trees; inspecting 

and testing lightning arresters; conducting voltage surveys; 
patrolling and testing distribution systom grounds. 


Account 763 - Operation of Strect Lighting and Signal Systems, 
includes the cost of labor and matcrials used and cxpenses 
incurred in the operation of overhead street lighting and 
signal systems, including traffic, fire, and police signal 
systems. 


pay 
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(h) Distribution Maintenance E Exponses 


764 - ‘Mal uanane Supervision and- Engineoring.. 

765 - Maintenance of Structures and Station Bauipmont: 
768 - Maintenance of Lines 

770 - Maintenance of Line Transformers and Devices 

771 - Maintenance of Services 

772 - Maintenance of Meters 

773 - Maintenance of Installations and Loasod Property 
~- "on Consumers! Promises 

775 - Maintenance of Street Lighting and Sigal Systems 


Accounts 764 to 775 include the labor, cost of material uscd 
and expenses incurred in the maintenance of the distribution 
system, including stations. The following list will be eee 
in clas Bt tyne, maintenance expens6s: 


le Cost of maintaining poles, crossarms, braces, guys and 
other pole supports, towers, tower fixtures, and all distribu- 
tion structures, conductors, insulators, line devices, meters, 
transformers, and services. 


2. Cost of renewing oil, repainting and rewinding transfornors, 
as well as maintaining Lightning arresters installed for 
transformer protection, and the expensc of re-fusing transformer 
cut-outs. 


mate Moor ERE nS and changing loca tion of property not retired. 
4, Replacing and repairing miner plant itoms. 


5« Restoring the condition of property damaged by floods, 
storms, fire, breakage, accidents or other casualtics, woar and 
tear, decay, or action of the elements. 


6. Routine work to preveiit trouble-such as pulling up slacks, 
cleaning and adjusting sauipment, tightening guys, raking guy 
stubs, and straightening poles and crossarms. 


esting for, locating, and clearing trouble; and inspecting 
esting after. repairs have been made. 


oe ee 775 - Maintenance of Street Lighting and Signal Systems, 
includes the cost of material, labor, and other expenses incident 
to es gone ea: ince of: signal systens. 


(i) M&scellancous Distribution Expenses 
775 - Rents 


This account includes all the rents of property of. others used, 
occuvied, or operated in connection with tho distribution system, 
including payments for the use and occupancy of public lands and 
reservations for distribution line rights of way. 
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(j) Consumerat Accounting and Collecting Expenses 


780 - Motor Reading, Accounting and Collecting 
785 - Uncolloctible Accounts 
784 - Rents 


Account 780 - Meter Reading, Accounting and Collecting, includes 
the cost of labor, supplies, and expenses incurred in connection 
with consumers contracts, orders, inquiries and accounts, and 
in moter reading, billing and collecting. 


Account 783 - Uncollectible Accounts, is to be charged with the 
expense of establishing and maintaining a reserve to provide for 
losses from uvncollectible electric accounts. 


Account 784 - Rents, igs to be charged with rents paid or payablo 
for use of propenty: of others in connection with consumers’ ac- 
counting and collecting. 


(k) Promotions1 Expenses 
| ati 


787 ilization 

This account provides for costs and expenscs (including salerics) 
of personnel, and materials and supplies used in connection with 
contacting non-consuncrs for the Ca of inducing them to take 
clectric service; costs and expenses of personnel in connection 
with inducing consumers to increase load consumption by installing 
clectrical devices or appliances. No salaries, costs or expenses 
should be charged to this account in connection with any activity, 
the primary purpose of which is to sell electrical equipment, : 
devices or appliances. 


(1) Administrative and Gonereal Expenses 


791 - Genoral Office Salarics 
795 - General Office and Misccllonsous. Expense 
795 - Special Services 
797 - Regulatory Commission Exponse 
798 - Insurance 
(99 - Injurics and Damages 
£00 - Employees! Welfare Expenses and Insuranco 
€01.1 - Directors! Fees and Mileage 
801.2 - Dues Paid Associated Organizations 
801.4 - Donations 
801.4 - Miscellaneous Generel Expenses 


802 - Maintenance of General Property 
803 - Rents 
810. - Stores Expense 


5% 


Accounts 791 to 810 are provided for expenses of an administrati 


on whother account 100.5 has a debit or 
contra entry is to ace ount 252, Reserve 


CLASSIFICATION OF RE ACCOUNTS 
SSS 


OO ort ae ; Text No. 14 


aoe ee , eI 
Pore et Sicomur ye 91 
RUPP a TT he Th i 


See eneiatkay 


vo 
dr general nature which are not dir rectly chargeable to a specific 
electric function.....The account titles are eee Ais solf- 


explanatory. 


“‘Gai) Other Operating Expense Accounts 


03 - Depreciation 
Oh, - Amortization of Limited-Term Electric Investments 

505 - fmortization of Electric Plant Acquisition Adjustments 
506 - Property Lossce Chargeable to Operations 
507 - Taxes 

904 - Transportation Expenses - Clearing 


Accounts 503 and 507 should be subdivided in order to reflect 
ne verlous classes of plant depreciation or the types of tax 
expense . ips eae 


Account 504 provides for the amortization of limited-term invest- 
monts such ag limited-term franchises, licensos, Saas dar 6 
and patent rights. If the intangible assets amortized apply to 
different functional types such ae distribution and ee plant, 
a& geparate account is oponed for each. Charges to this account 
are concurrently credited to account 251, Roserve for Amortization 


f Linited-Torm Electric Investments. 


Account 505 includes the anortization of amounts carricd in 

account 100.5, Electric Plant Acquisition Adjustments. The amounts 

anortized are debited or credited to this account (505) depending 
ercdit balance; the 

or Anortization of 


Hy) © 


ile ectric ae .cquisition Adjustment. 


vy ans. 1" 


Acéount 506. is ch: arged with the amount credited to account 141, 
Fectraorai inary Property Losses. The amount anortized and the use 
of the accounts are subject to the ap pproval of ie Finance Divi gion 


of REA,- 


Account 903 includes the supervision and labor c costs and cther 
exnonses incurred in the operation and maint benancd” of all trans-.:. 
ea etation equipment, including direct taxes; doenreéciation; garage 
ens: Pus; lubricants; all types of insurance in connection with 
the equipment; license fees; tires; tubes; chains; repairs; and 
other miscellancous items, It is not practicable to charge 
disbursements for transportation oxpenses to the appropriate 
accounts at the. time they are made. This account should be 
cleared monthly by prorating the cost on a mileago basis to the 
operating, maintenance, and construction accounts.. Tho data used 
ag a basis for proration are obtained from the monthly surmary 
of transportation expenses which is prepared from information on 
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CLASSIFICATION OF REA ACCOUNTS 
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the daily report submitted by the employec using the transportation 
couipment. Subsidiary records showing the cost of operating cach 
vehicle should be maintained. The total miles traveled divided 
into the cost of operating each vehicle gives the rate per mile 

to be used in mking the distribution of cost to the appropriate 
accounts. 


(3) Other Income and Income Dedu rey: 


1 - Revenue from Merchandising Sales 

2 - Merchandising Revenue Deductions 

i.l1 - Interest on Securities Owned 

2 - Other Interest Revenues 

525 .- Revenues from Sinking and Other Punts 
526 - Miscellancous Nonopcrating Revonucs 
ew - Wonoperating Revenue Deductions 

550. -.= Interest on Long-Term Debt 


551.. -- Amortization of Debt Discount and Expenses 
535. -- Other Interest Charges 

536 -- Interest Charged to Construction - Credit 
538  - Miscellancous Income Deductions 

5l.0 os eke ah omer sx tnt tao 7 of Net Income 


Account 520.1 includes revenue from merchandising sales which includes 
amounts received from the sole of electrical appliances, equipment, stc., 
ag well ag amounts received for servicing such equipment. (Revenuo from 
the sale of matorial and supplies not ordinarily purchased for resale 

ig accounted for through Account 615, Miscollancous Electric Revonues). 
Accoun 1b 520.2 shall be charged with all costs and expenses incurred 

by the system on account of salcs of appliances, equipment, etc., 
including expenses incurrod in servicing such appliances and equipment 
This includes:that. portion of salaries, general office cxpenses (rent, 
lighting, heat, etc.) which should be prorated to tho various 

purposes in an equitable manner. 


Subdivisions of Accovnt 52k - Interest Revenues, provide for interost 
received on various types of securities owned, including consumers’ 
ingtallation notes 


he 
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The account for revenucs from sinking and other funds (Account meet 
includes interest or dividends from cash or securities held in Asc 
Lil, ais ik, 2 and 11 e 4 ° 


Accounts 526 - Miscellaneous Nonoverating Revenuos and 527 - Nonoporating 
Revenue Deductions, provide for those income and expense items which are 
not embraced by other accounts. 


Accoun to 530.through 538 include intorost on Poor debt; intercst 
on demand or ono-year notes, open accounts, etc.; and all other income 
aoductions not provided for clgewhore. 


Account 540 shall include reservations. of not income, such as may be 
required under the terms of mortgages, deeds of trust, orders of courts, 
contracts, or other agreements, and other reservations of net income. 
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